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CONSENT ORDER - The U . S .  A t t o r n e y ' s  O f f i c e  f o r  t h e  E a s t e r n  
D i s t r i c t  o f  V i r g i n i a ,  i n  c o o r d i n a t i o n  w i t h  t h e  D e p a r t m e n t ,  
h a s  o b t a i n e d  a  c o n s e n t  o r d e r  f o r  a f i n e  u n d e r  t h e  
a p p r o p r i a t e  p r o v i s i o n s  o f  t h e  I n t e r n a t i o n a l  T r a f f i c  i n  Arms 
R e g u l a t i o n s .  The o r d e r  i s  r e p r o d u c e d  b e l o w  f o r  y o u r  
i n f o r m a t i o n .  

O f f i c e  of M u n i t i o n s  C o n t r o l  

OFFICE OF THE DIRECTOR 
AU OF POLITICO-M ILITARY AFFAIRS 

DEPARTMENT OF STATE 
WASHINGTO?!, 2.C. - .  

S e p t e m b e r  3 0 ,  1 9 8 2  

I n  t h e  Matter o f  

APPLIED SYSTEMS CORPORATION 1 
V i e n n a ,  V i r g i r t i  a 1 

R e s p o n d e n t  ) 

The U . S .  ~ t t o r n e y ' s  O f f i c e  f o r  t h e  E a s t e r n  D i s t r i c t  o f  
V i r g i n i a  a n d  t h e  U . S .  Cus toms  S e r v i c e  h a v e  c o n d u c t e d  a n  
i n v e s t i g a t i o n  r e l a t i n g  t o  t h e  s a l e  b y  A p p l i e d  S y s t e m s  
C o r p o r a t i o n  o f  a Cohu Model 4 4 1 0 / I S I T  t e l e v i s i o n  c a m e r a  
c o n t a i n i n g  a 4849 I n t e n s i f i e x  S i l i c o n - I n t e n ~ i f ~ e r  T a r g e t  

- (ISIT) t u b e  t o  Le igh .  S y s t e m s ,  I n c , ,  o f  S y r a c u s e ,  N e w  York,  a 
i U,S. s u b s i d i a r y  o f  L e i g h  I n s t r u m e n t s ,  L t d . ,  o f  Canada  

( h e r e i n a f t e r  r e f e r r e d  t o  as  L e i g h ) ,  D e l i v e r y  o f  t h e  c a m e r a  

C was  made i n  S y r a c u s e ,  N . Y . ,  a n d  t i t l e  passed f rom A p p l i e d  
\ S y s t e m s  C o r p o r a t i o n  t o  L e i g h  S y s t e m s ,  I n c . ,  a t  t h a t  p o i n t .  



The Cohu camera and t h e  I S I f  tube,  along w i t h  t h e  o the r  
equipment so ld  by Applied Systems Corpora t ion ,  were exported 
on or  about August 5, 1 9 7 7 ,  by Leigh Systems, Inc . ,  t o  
Canada. A s  p a r t  of a  l a r g e r  mobile s e c u r i t y  and 
s u r v e i l l a n c e  system designed, manufactured, and assembled by 
Leigh, the  czmera was t h e r e a f t e r  exported from Canada t o  
Libya by Leigh without an export  l i c e n s e  from t h e  Of f i ce  of 
Munitions Control.  Such an unauthorized expor t  of an i tem 
on t h e  U - S ,  Munitions L i s t  is prohib i ted  pursuan t  t o  22  
U . S . C .  Sect ion  2 7 7 8 .  

During the  i n v e s t i g a t i o n ,  Applied Systems Corporat ion 
maintained t h a t  i t  advised Leigh of Leigh 's  o b l i g a t i o n s  t o  
obt.ain an export  l i c e n s e  i n  view of Le igh ' s  expressed i n t e n t  
t o  expor t  some or  a l l  of the  i tems so ld  t o  s e v e r a l  p o s s i b l e  
d e s t i n a t i o n s ,  including Libya. Such a  d e c l a r a t i o n  would not  
have re l i eved  Applied Systems Corporation .of r e s p o n s i b i l i t y  
f o r  t h e  unauthorized export  under the  circumstances of t h i s  
case.  

During the  i n v e s t i g a t i o n ,  the  United S t a t e s  At torney ' s  
Off ice  and Applied Systems Corporation agreed t h a t  
proceedings aga ins t  Applied Systems Corporat ion should be 
terminated i f  the  Department of S t a t e  agreed to.impose a  

- c i v i l  penal ty  on Applied Systens Corporat ion.  Applied 
Systens Corporation a l s o  agreed t o  waive any procedural  or  
s u b s t a n t i v e  r i g h t s  s c t  fcrbh under. the  I n t e r n a t i ~ n a l  T r a f f i c  
i n  Arms Regulat ions r e l a t i n g  t o  t h e  imposi t ion  of c i v i l  
p e n a l t i e s ,  including but not l imcted t o  t h e  f i l i n g  of 
charging l e t t e r s ,  answers and demands f o r  o r a l  hear ing ,  
discovery,  prehearing conference and hea r ings ,  proceedings 
before  anu repor t  of Hearing Commissioner and any appea l s  
occasioned thereby.  

Upon reviewing a l l  t he  f a c t s  of t h i s  case ,  and upon t h e  
recommendation of the  U.S. Attorney 's  o f f i c e ,  I have 
determined t h a t  a  c i v i l  penal ty  of $10,000 is f a i r ,  
reasonable,  and appropr ia te  i n  t h i s  case and . t ha t  i t  should 
be imposed. 

Vithout a d n i t t i n g  any v i o l a t i o n  of law or  t h e  r e g u l a t i o n s ,  
Applied Systems Corporation consents  t o  an order  f o r  t h e  
purpose of terminat ing the proceedings a g a i n s t  i t  and i t s  

7 1 - 
employees r e l a t i n g  t o  t h e  above referenced expor t  and waives 
a l l  t h e  I n t e r n z t i o n a l  T r a f f i c  i n  Arms Regulat ions r i g h t s  
r e f e r r e d  t o  above. 

i 



  here fore, pursuant t o  the  a u t h o r i t y  de lega ted  t o  me, i t  i s  

h c i v i l  penal ty  i n  t h e  sun of TEN THOUSAND DOLLARS i s  
imposed on Applied Systems Corporat ion,  t o  be paid i n  a  
manner determined by t h e ' o f f i c e  of Munitions Control.  

I consent t o  t h i s  order f o r  t h e  Of f i ce  of Munitions Control .  

/ s /  
William 8. Robinson 

Direc tor  

I consent  t o  t h i s  Order f o r  Applied Sys tens  Corporation. 

/ s  / 
James I .  McGuire 

I consent t o  t h i s  order f o r  t h e  United , S t a t e s  Attorney ' s  
O f f i c e ,  

/ S  / 
Theodore Greenberg 

Ass i s t an t  U . S .  Attorney 

T h i s  order  i s  e f f e c t i v e  i n n e d i a t e l y -  

. /s/ 
Jonathan T .  Howe 

Direc tor  
Bureau of P o l i t i c o - M i l i t a r y  A • ’  f a i r s  


