
BEFORE THE 

DIRECTOR,  BUREAU OF POLITICO-MILITARY AFFAIRS 

DEPARTMENT OF STATE 

WASHINGTON, D.C. 

I n  t h e  M a t t e r  o f  ) 
1 

OLIN CORPORATION 1 NO. MC 78-1 
Respondent  1 

ORDER OF DEBARMENT 
AND PROBATION 

(CONSENT ORDER) 

The O f f i c e  of Muni t ions  C o n t r o l ,  hav ing  i n i t i a t e d  debarment  

p r o c e e d i n g s  a g a i n s t  r e s p o n d e n t  p u r s u a n t  t o  ' 22  CFR P a r t  127  on 

September 25 ,  1 9 7 8 ,  b a s e d  upon r e s p o n d e n t ' s  p r i o r  c o n v i c t i o n  f o r  

v i o l a t i o n s  of s e c t i o n  4 1 4  sf t h e  Mutuzl S z c u r i t - -  L1 A c t  cf 1354 ,  s n S  

Respondent ,  hav ing  r e p r e s e n t e d  t h a t  i t  h a s  t a k e n  c o r r e c t i v e  

measures  t o  p r e v e n t  f u r t h e r  v i o l a t i o n s ,  i n c l u d i n g  t e r m i n a t i o n  o f  

employment o f  i n d i v i d u a l s  i n v o l v e d  i n  t h e  p r e v i o u s  v i o l a t i o n s  and  

t h e  i n i t i a t i o n  o f  new p r a c t i c e s  and  p r o c e d u r e s ;  and h a v i n g  v o l u n t e e r e l  

t o  g r a n t  f u l l  a c c e s s  by t h e  o f f i c e  o f  v unit ions C o n t r o l  t o  r e c o r d s  

and p e r s o n n e l  as may b e  d e s i r e d  t o  assess and v e r i f y  t h e  adequacy o f  

these p r a c t i c e s  and p r o c e d u r e s ,  a n d  

The P a r t i e s ,  h a v i n g  c o n s e n t e d  t o  t h e  d i s p o s i t i o n  o f  t h e s e  

p r o c e e d i n g s  on t h e  b a s i s  s e t  f o r t h  be low,  

N o w ,  t h e r e f o r e ,  i t  i s  he reby  ORDERED a s  f o l l o w s :  
k- - . . 

1. ~ e s ~ o n d e n t  i s  d e b a r r e d  from a l l  e x p o r t  p r i v i l e g e s  w i t h  



r e s p e c t  t o  a r t i c l e s  and d a t a  on t h e  Uni ted S t a t e s   uniti ions ~ i s t  

f o r  which  l i c e n s e s  a r e  r e q u i r e d ,  o t h e r  t h a n  expoxts  t o  f o r e i g n  

goverrments under d i r e c t  procurement c o n t r a c t s ,  f o r  a  p e r i o d  o f  

s i x t y  days from and a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  Order.  

2 .  Respondent i s  p laced  on p r o b a t i o n  d u r i n g  t h e  remainder 

of t h e  one y e a r  pe r iod  fo l lowing  the e f f e c t i v e  d a t e  of  t h i s  O r d e r ,  

a f t e r  e x p i r a t i o n  of t h e  above s i x t y  day debarment.  S u b j e c t  t o  the  

p r o v i s i o n s  of 2 2  CFR 128.15, and upon n o t i c e ,  respondent  s h a l l  b e  

debar red  a s  s e t  f o r t h  i n  paragraph 1 f o r  a f u r t h e r  p e r i o d  o f  1 2 0  days 

i f  durincj t h a t  pe r iod  of  p roba t ion :  

: I 
I ( a )  respondent  commits a f u r t h e r  v i o l a t i o n  of 2 2  U,S.C, 2778 

1 

o r  22 U.S.C.  2779 o r  any r e g u l a t i o n  t h e r e u n d e r ,  o r  

( b )  respondent  f a i l s  t o  comply w i t h  any of t h e  terms of  t h i s  

Order. 

3. Respondent s h a l l  immediately g rank  f u l l  a c c e s s  by d e s i g n a t e d  

r e p r e s e n t a t i v e s  of t h e  O f f i c e  of Muni t ions  Con t ro l  t o  r e c o r d s  and  

pe r sonne l  of respondent ,  and,  t o  t h e  e x t e n t  of i ts c a p a c i t y ,  shall 

f a c i l i t a t e  such f u l l  and immediate a c c e s s  w i t h  r e s p e c t  t o  i t s  a g e n t s  

and d i s t r i b u t o r s , .  as may be d e s i r e d  by t h e  Office of Muni t ions  Con t ro l  

t o  a s s e s s  and v e r i f y  t h e  adequacy o f  r e s p o n d e n t ' s  p r a c t i c e s  and 

procedures  i n  avoiding a n d  d e t e c t i n g  v i o l a t i o n s  of  l a w s  o r  r e g u l a t i o n s  

r e l a t i n g  t o  e x p o r t  c o n t r o l s .  Such a c c e s s  s h a l l  i n c l u d e ,  b u t  s h a l l  

n o t  be l i m i t e d  to: 

( a )  compliance manuals and o t h e r  m a t e r i a l s  developed by . 

respondent)  >. . 



-3- 

(b) o p e r a t i o n  o f  r e s p o n d e n t ' s  N e w  Haven o f f i c e  and  p l a n t ;  

( c )  c o n t r o l s  on  r e s p o n d e n t ' s  overseas d i s t r i b u t i o n  o f  

e x p o r t s  s u b j e c t  t o  t h e  I n t e r n a t i o n a l  T r a f f i c  i n  A r m s  R e g u l a t i o n s ;  

a n d  

( d )  r e p o r t s  p r e p a r e d  by r e s p o n d e n t ' s  o u t s i d e  c o n s u l t a n t s .  

4 ,  During  t h e  t h i r t y  day p e r i o d  p r e c e d i n g  t h e  e x p i r a t i o n  of 

o n e  y e a r  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  O r d e r ,  r e s p o n d e n t  s h a l l  

p r o v i d e  t o  d e s i g n a t e d  r e p r e s e n t a t i v e s  of the O f f i c e  of M u n i t i o n s  

C o n t r o l  s u c h  f u r t h e r  access t o  r e c o r d s  a n d  p e r s o n n e l ,  a s  d e s c r i b e d  

a b o v e ,  as may be d e s i r e d  by t h e  O f f i c e  o f  M u n i t i o n s  C o n t r o l  t o  

assess a n d  v e r i f y  t h e  c o n t i n u e d  a d e q u a c y  of r e s p o n d e n t ' s  p r a c t i c e s  
. -  - 2  

t a n d  p r o c e d u r e s .  

5 .  Respondent  shall p r o m p t l y  remedy a n y  d e f i c i e n c i e s  i n  i t s  

p r a c t i c e s  and  p r o c e d u r e s  as may be f o u n d  n e c e s s a r y  by t h e  O f f i c e  of 

M u n i t i o n s  C o n t r o l  t o  a s s u r e  t h e  a v o i d a n c e  a n d  d e t e c t i o n  of s u c h  

v i o l a t i o n s .  

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  

I c o n s e n t  to  t h i s  Order f o r  t h e  O f f i c e  of M u n i t i o n s  C o n t r o l .  

1 c o n s e n t  t o  t h i s  O r d e r  f o r  t h e  r e s p o n d e n t ,  

, i . . - I / -  
f !: . . ' j ,  

P h i l  11- Richey  / 
P r e s i d e n t ,  W i n c h e s t e r  Group 

1 a p p r o v e  t h i s  Ord,er a n d  



Adopted and made e f f e c t i v e  from a n d  after t h i s  2 7 t h  

day of December, 1978- t 
, 

Bureau  o f  politico-lviilitar4(hffairs 


